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TICE OF ANNUAL GENERAL MEETING

NO

Notice is hereby given thatthe 31*Annual General Meeting of the members of Bhagwandas

Metais Limited will be held on Friday, the 27" day of September, 2013 at 10am. at

NARADA GANA SABHA TRUST (MINI HALL) 314 (oLD NO.254) TTK

ROAD,ALWARPET, CHENNAI- 600018 o transactthe following business:

ORDINARY BUSINESS

1. Toreceive, consider and adoptthe Audited Balance Sheetas at 99" March, 2013 and
the Profit and LoSS Account for the year ended 31% March, 2013 and the reports of the
Directors and Auditors thereon.

9. Todeclare Dividend

3. To appoint 2 Director in place of Mr. Nirmal Gadhiya who retires by rotation and being
eligible, offers himself for re-appointment.

4. To appointAuditor and to fix their remuneration.

Forand on pehalf ofthe Board of Directors

Place :CHENNAI GOVIND PRASAD

Date -29.07.2013 Chaitman-cum-Managing Director
Notes:

a. AMEMBER ENTITLEDTO ATTENDAND VOTE, 18 ENTITLEDTO APPOINTA PROXY
TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT BEA
MEMBER.

b. The instrument appointing a proxy shall be deposited at the Registered Office of the
Company notiess than 48 hours before the time for holding the aforesaid meeting.

¢. The Register of Members and Transfer Books of the Company will remain closed from
Monday, 16™ September 2013 to Friday, 27" September 2013 (both days inclusive).

d. Members/Proxies should bring the Attendance Ship sent herewith duly filled in for
atiending the meeting-

e. Members aré requested 1o notify immediately any change in their address to the
Registrar and Share transfer Agent — M/is. Cameo Corporate Services Lid.,
sgupramanian Buildings”, 1. Club House Road, Chennai-600 002.

f. After declaration of dividend at the Annual General Meeting, the Dividend warrants are
scheduled to be posted on or after 04.10.2013. In respect of shares held in electronic
form, the dividend will be paidonthe basis of beneficial ownership, s perthe detallsto

—
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be fumisheq for this Purpose by Nationai Securities Depository Limited ang Centrai
Depository Services (India) Limiteq .

h. Details of Dividend declared during the financial year2010-11is ag foilows:

Amount of Dividend

Financial Year Rate of Dividend per share
ST T

Members whe have not encashed thejr dividend warrants pertaining to the aforesaid years
"TAvapproach the Company or Registrar for obtaining Payment theraof.

i INFORMATION PURSUANT To CLAUSE 49 oF THE LISTING AGREEMENT FOR
RE-APPOINTMENT OF DIRECTOR

-

E

Qualification

n“

n_
f. Mr.Nirmal Gadhiya hag about 17 years of

.“ experience in the construction industry

Directorship held in other Deccan Estates Ltd

Companies Deccan Park Ltd

Century Chbage PiLtd

Deccan Event Management {P) Ltd
Radhakrishna Chemicals & Minerals Pyt | tg
Anraj Agencies LLP

Bhagwandas Metals Limitag
Audit Committee Member
Shareholders/!nvestors/Grievance
Committee—Member
Remuneratign Committee-

Chairman/Member
of companies

of Committeas

Member

-
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DIRECTORS’ REPORT

Your Directors have pleasure in presenting their report for the year ended 31" March 2013
togeiner with the Balance Sheetas at 34* March 2013 and the Profit and LOSS account for
the year ended onthatdate.

FINANCIAL HIGHLIGHTS
(Rupees)

Audited financial Audited financial
Particulars Statement Statement
for the year ende for the year ended
March 31st 2013 March 31st 2012
Income 53,07,69,103 78,95,85,524

Profit before interest, Depreciation,

Extraordinary ltems and Tax 67,15,268 85,12,220
Interest 16,90,606 14,42,501
Depreciation 3,65677 462,846
Profit before Extraordinary items and Tax 46,59,685 69,06,873
Provision for taxation & Deferred Tax 14,46,000 20,63,000
Profit after Extraordinary item and Tax 32,413,685 48,43 873
Dividend Proposed 21,89,280 21,89,280
Share Capital 3,64,68,500 3,64,68,500
Reserves & Surpius 3,22,71,460 3,16,19,123

OPERATIONS

During the year 2012-2013, the Company has earned a net profit after tax of Rs 32.14
Lakhs as against Rs. 48 44 Lakhs earned in the previous year. On the sales front, the
Cormpany has achieved a turnover of about RS. 5308 Lakhs during the year 201 2-2013 as
againstRs. 7896 Lakhs achieved in 201 1-2012.

DIVIDEND

The Directors wish to recommend a Dividend of 6% (0.60paise per equity share of Rs.10/-
fully paid up) on the paid up capital of the company aggregating t0 Rs.21,89,280 for the
year ended 31stMarch 2013.

PROSPECTS FORTHE CURRENTYEAR

During the current year 2013-2014, the Company has achieved a turnover of Rs. 1986
Lakhs in the first quarter ending 30.06.2013.

DIRECTORS

In accordance with the provisions of the Companies Act, 1956 and the Articies of

Association of the Company, Mr. Nirmal Gadhiya, Director of the Company is liable to retire
by rotation and your Directors recommend his reappointment.

e
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AUDITORS

M/s. RR. More & (o, Chartered Accountants, retire at thig Mmeeting and being eligibie are
broposed for reappointment. They also éxpressed thejr willingness to Continue in office if
feappointed, af the €Nnsuing annya| general meeting.

FIXED DEPOSITS

During the Year under review, the Company hag hot accepied any Fixed Deposits from the
pubilic.

A. CONSERVATION OF ENERGY
8. Energy conservation Mmeasures taken

d. Total energy consumption ang energy consumption per unit of Production ag per
FormA - Not Applicable,

B. TECHNOLOGYABSORBPTION
As perForm B—Notapplicable

Research ang Development (R&D)
i. Specific areas in which Research and Development carried oyt by the Company

oo

iii. Future Plan of action ~ the Company has tentative Proposals to introduce Research
and Developrment division in the nexttwo years.
iv. Expenditisre on Research and Developmaent at present Peroentage of the turnover
~-NIL
a. Capital
b. Recum‘ng
c. Total
d. Total Research angd Development 8sa percentage of Turnover,

n Technology, Absorption, Adoption ang Innovation
i. Efforts made -NIL
ii. Benefits derivad
1. Production Improvement
2. Cost reduction

import substitution
fii. Technology imported -NIL
Year of Report -NiL
Has technology been fully absorbeq -NIL

If notiully absorbed areas where this has not
been reasons therefore and future plans of

action -NIL
\_ _—
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c. FOREIGN EXCHANGE EARNINGS AND QUTGO

31.03.2013 31.03.2012
Foreign Exchange eamed during the year Nil Nil
Foreign Exchange used during the year Nil Nil
Value of imports on CIF Basis Rs.5,65,85,622 Rs.4,82,19.444

PERSONNEL

None of the employees of the Company is in recaipt of salary in excess of the limits laid down
insection217(2A) read with Companies (Particulars of Employees) Rules 1975 as amended.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors confirm that
a) Inthe preparation of the annual accounts, the applicable accounting standards have

been followed;

b} Approp'riate accounting policies have been selected and applied consistently and
judgements and estimates made are reasonabie and prudentsoas togiveatrue and fair
view of the state of affairs of the Company as on 31% March, 2013 and of the profit of the

Company for the year ended 31* March, 2013.

¢} Proper and sufficient care have been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting fraud and
otherirregularities;

d) The annual accounts have heen preparedona going concem basis.
CORPORATE GOVERNANCE

pursuant to Clause 49 of the Listing Agreement with the Stock Exchanges, Corporate
Governance Report and Auditors’ Certificate regarding compliance of the same are made
partof this Annual Report

COMPLIANCE GERTIFICATE

In accordance with Section 383Acfthe Companies Act, 1956, and Companies (Certificate)
Rules, 2001, the company has obtained a certificate from M/s. Lakshmmi Subramanian &
Associates, Chennai, secretaryin the whole time practice confirming that the company has
complied with all the provisions of Companies Act, 1956 and a copy of such certificate is
annexed to the report.
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ACKNOWLEDGEMENTS

Forandon behalf of the Board of Directors
Sdf

Place : Chennaj GOVIND PRASAD
Date 1 29.07 2013 Chairman- Cum—Managing Director
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MANAGING DIRECTOR/ WHOLE TIME DIRECTOR CERTIFICATION

Dear Sirs,

N -
in connection with the Audited Financial Results for the Financial Year ended 31st March,
2043, we Govind Prasad, Chairman cum Managing Director and Nand Kishore Sonthalia,
Whoie Time Director certify that

(a) We have reviewed financial statemnents and the cash flow statement for the year and
that to the bestof our knowledge and belief:

(iythese statements do not contain any materially untrue staternent or omitany material fact
or contain statements that mightbe misleading:

(ii) These statements together present a true and fair view of the Company's affair and are
in compliance with existing accounting standards, applicable laws and regulations.

(b) To the pest of our knowledge and belief, no transactions entered into by the Company
during the year whichare fraudulent, illegal or violative of the Company's code of conduct.

(cywe accept responsibility for establishing and maintaining intemal controls for financial
reporting and that we have gvaluated the effectiveness of internal control systems of the
company pertaining 1o the financial reporting and we have disciosed tothe auditors and the
Audit Committee, deficiencies in the design or operation of such infernal controls, if any, of
which we are aware and the steps taken of proposeto take to rectify these deficiencies.

(d)Wehave indicated to the auditors and the auditcommittee

{i significant changes inintemat control over financial reporting during the year,
(i} significant changesin accounting policies during the year and that the same have been
disclosed in the notes 1o the financial statements; and
(iii) instances of significant fraud of whichwe have become aware and the involvement
therein, ifany, of the managementoran employee having a significant raleinthe
company's internal control system over financial reporting.

sdi- sdi-

GOVIND PRASAD NAND KISHORE SONTHALIA
Chairmancum Managing Director Whole Time Director

Place : Chennai

Date - 20.07.2013

-




Bhugwandas Metals Limited
LAKSHMM] SUBRAMMANIAN & ASSOCIATES 81, MNO COMPLEX
PRACTISING COMPANY SECRETARY Greams Road, Chennai - 600 0p6.

Phone No - 28292272173

COMPLIANCE CERTIFICATE :
T =R IFICATE ‘“@

Registration No. 18009418
Authoriged Capital; Rs. 5,00,00,000/-

To,
The Members,
Mi/s, BHAGWANDAS METALS LIMITED

3. The €ompany being a public limited company the applicability of Section 3(1 Xiif) does not

4. The Board of Directors met 4 {Four) times on 27.04.2012, 27.07.2012, 27.106.2012 ang
28.01.2013 in respect of which Mmeetings the proceedings were recorded in the Minutes
Book maintained for the purpose. .

5. The Company has optedto close its Register of Members and Share Transfer books from
12.09.2012 1o 21.09.2012 during the financial year under review and necessary
compliance of section 154 of the Act has been made.

Q.According tothe information, explanation ang declaration furnished by the management,
the company had not entered into inter-se transactions Specified under section 297 of the

Actduring the financial year under review.
21
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UBRAMMAN!AN 8

LAKSHMMI S ASSOCIATES
Continued Sheet

40. The company has made necessary entries inthe register rnaintained under section 301
of the Act.

11. According to the information, explanations and declaration furnished DY the
management, there was no instance falling within the purview of section 314 of the
Companies Act, 1956 and hence the company was not required 1o obtain any approval
fromthe Board of Directors, mernbers, Central Government during the financial year under
review.

12. The Board of Directors had not received any request for issué of duplicate share
certificates during the year under review.

13. The Company, during the financial year under review, had:

(i) Delivered all the certificates on lodgement thereof for transfer of shares and not made
any aliotment of securities/shares Of received any request for approval of transfer or
ransmission.

(1)) Deposited the amount of proposed dividend declaredina geparate Bank accountwhich
is within five days from the date of declaration of such dividend.

(i) paidfposted warrants for dividends to all the members within a period of 30 (Thirty) days
from the date of declaration of dividend and that all unclaimed/ unpaid dividend has been
transferred 10 Unpaid Dividend bank accountofthe company -

{iv) No unpaid dividend and no application money due for refund, matured deposiis,
matured debentures and the interest accrued thereon, which have remained
unclaimed!unpaid for a period of seven years, 10 investor Education and Protection Fund.

{v) Fairly complied with the requirements of Section 217 ofthe Act.

14, The Board of Directors of the company are generally well constituted, fhere was no
appointment of any directors, additiona! directors, alternate directors and directors 10 fill
casual vacancies has been made during the financial year under review.

15. The company has not appointed any new Managingd Director/ Whole Time Director/
Manager during the financial year under review.

16. The Company has not appointed any sole-selling agents duringthe financial year under
review.

17. The Company has n¢ transaction, which necessitated the Company to seek any
approval from the Company Law Board, Regional Director, Registrar of Gompanies,
Central Governmentor such authorities during the financial year under review.

18. The Directors have disclosed their interest in other firms/companies to the Board of
Directors, wherever necessary.

22
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LAKSHMM] SUBRAMMANIAN & ASSOCIATES
Continued Sheet
19. The Company has not issueq shares/debentureslother Securitios during the financiat
year under review

20. The Company has notbought back any shares during the financial year under review,

21. The Company hag not issued any redeemabie preference Sharesldebentures; and
henca the Question of redeeming any preference shares/debentures does not arise,

22. The Company has not kept in abeyance rights to dividend, rights shares, and bonus
shares pending registration of transfer of shares during the financial year under review,

24. The amount borrowed by the Company from Banks, Corporate Entities and others
during the financial year under review, js within the aggregate of the paid up capital and
free reserves of the Company, as specified undey Section 293 ( 1) {d) of the Companies Act
1956. Hence the question of Passing a resolution, in a general meeting, under the.above
said section, does not arige. .

25, According to the information, axplanations ang declaratian fumnished by the
Mmanagement, the Company has not Mmade any, loans and fregh investment or given
Quarantees or provided securities to other bodies COrporate during the financial Year under
review,

26. The Company had not altered the Provisions of the memorandum with respect to
Situation of the Ccompany's registered office from one state to another during the financial
¥earunder review,

27. The Company had not altered the provisians of the memorandum with respect to the
objects ofthe Company during the yearunder scrutiny.

28.The Company had not allered the provisions of the memorandum with respect to name
during the year under scrutiny.

29. The Company had not altered the provisions of the memorandum wiih respect to share
capital of the Company during the year under scrutiny,

30. The ompany had not altered its articles of association during the financiai Year unger
review.

“.
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LAKSHMMI SUBRAMMANMN & ASSOCIATF.S
Continued Sheet

3. According 10 the information and explanation furnished by the management, the
company had not received any amount as security from its empioyees and hence the
applicability ofthe provision of Section 4 17(1)ofthe Actdoes not arise.

33 As per the information and explanation furnighed by the management, the company
has not constituted its own Provident Eund pursuant to the provisions of Section 418 of the
Companies Act, 1956. Hence compliance with the provisions relating to deposit of both
employee'’s and employer's contribution to provident fund with prescribed authorities
pursuantto saction418ofthe companies Act, does notarise.

Place: Chennai Signature - Sdl-
Date: 20.07.201 3 Name of Company Secretary - Lakshmmi Subramanian

C.P.No. 11087

Annexure A

AnneAV:= ==

Rogisters that are inthe process of being maintained and updated by the Company
for the financial year ending on 31 March 2013.

Register of Members u/s 150 of the Companies Act, 1956

Register of Directors uls 303 ofthe Companies Act, 1956

Register of Directors Shareholdings uis 307 of the Companies Act, 1956

Ragister of Contracts, Companies and Firms in which Directors of the Company
are interested u/s 301 of the Companies Act, 1956

Minutes of the Annual General Meeting/Extra Ordinary General Meeting & Board

Meetings w/s 193 ofthe Companies Act, 1956.

o ad

b

Y
Annexure B

ANNSALT S =

AN
“zorms and Returns as filed by the Company with the Registrar of Cornpanies, during the
financial year ending on 31™March 2013.

Date of Date of
Form 23 AC J ACAXBRL mm 28.02.2013
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|NDEPENDENT AUDITOR'S REPORT

To,The Members of,
M/s. BHAG\NANDAS METALS LIMITED

Reporton the Financial Statements

We have audited the accompanying financial statements of Mis. Bhagwandas Metals
Limited, which comprise the palance Sheetasat 31st March, 2013, the statement of Profit
and Loss and the Cash Flow Gtatement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility forthe Financial Statements

The Company's Management is responsible for the preparation of these financial
staternents that give atrue and fair view of the financial position, financial performance and
cash flows of the Company in acoordance with the Accounting Standards referred to in sub-
section (3C) of section 211 of the Companies Act, 1956 (‘the Act’). This responsibility
includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whetherdueto fraud or errer.

Auditor’'s Responsibility

Our responsibility is to express an opinion oN these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Sfandards require that we comply with
the ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit avidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the agsessment of the risks of rnaterial misstatement of the
financial statements, whether due to fraud or error. in making those rick assessments, the
auditor considers the internal contro! relevant o the Companys preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting astimates made by the
Management, as well as evaluating the overall presentation ofthe financial statements.

We balieve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

in our opinion and to the best of our informadtion and according to the explanations given to
us, the financial statements give the information required by the Act in the manner S0
required and give atrue and fair view in conformity with the accounting principles generally
acceptedin India:

26
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{a) in the case of the Balance Sheet, of the state of affairs of the Company ag at 31st
March, 2013; and

{c) inthe Case of the Cash Figw Statement, of the cash flows for the year ended on that

Reporton Other Legaland Regulatory Requirements

1. As Fequired by the Companies {Auditor’s Report) Order, 2003 (“the Order’) issyed by
the Centra) Government of India in terms of sub-section (4A) of section 227 of the Act,

the order.
2. As required by section 227 (3)of the Act, we report that;

(a) We have obtained ajt the information and explanations which to the best of our

{c) TheBalance Sheet, Statement of Profitand Loss and cash flow statement dealt with by
this Reportare in agreement with the books of account.

March, 2013 taken on record by the Board of Directors, none of the directorg are
disqualified ag on 31st March, 2013 from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 oftheAct.

ForR.R. MORE & Co.
CharteredAccountants

sd/~
Place Chennai C.A.RAJARAM MORE
Date 130.05.2013 Proprietor
Membership No.21233
FR.No. 21335

—_—
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ANNEXURE TO THE AUDITOR’S REPORT
(Referred to in Paragraph (3) of our report of even date)

In terms of the information and explanations given to us and books and records
examined by usin normal course of audit and to the best of our information and belief,
we state that:

a. The Company has maintained proper records showing full particulars including
guantitative details and situation of fixed assets.

b. The fixed assets were physically verified during the year and no discrepancies ware
noticed during such verification.

¢. The Company has not sold substantial portion of Fixed Assets during the year.

a. The management has conducted physical verification of inventory at reasonable
intervals.

"b. The procedures of physical verification of stocks followed by the management are

reasonable and adequate in relation to the size of the Company and the nature ofits
business.

. On the basis of our exarnination of records of inventory, in our opinion, the
Company has maintained praper records of inventory and the discrepancies noticed
on physical verification between physical stock and the pook records were not

rnaterial in relation to the operations of the Company.

The Company has neither granted nor taken anyloans secured of unsecured, from
Companies, firms, er other parties listed in the Register maintained under Section 301
ofthe Companies Act, 1956. As the Company has not granted/ taken any loans, secured
or unsecured, to/ from parties listedin the registers maintained under Section 301 of the
Companies Act, 1956 paragraphs i (b) (c){d) (e) & (f)of the Order, are not applicable.

In our opinion and according to the information and explanation given to us, there are
adequate internal control procedures commensurate with the size of the Company and
the nature of its business for the purchase of invaitory, fixed assets and for the sale of
goods and services. Further, on the basis of our examination and according to the
information and explanations given 1o us, we have neither come across nor have we
bean informed of any instance of major weaknesses in the aforesaid internal control
procedures.

a. According tothe information and explanations given to us we aré of the opinion that
the transactions that need to be entered into the register maintained under Sections
301 of the Companies Act, 1956 have heen 50 entered.

b. in our opinion and according to the information and explanations given to us, the

{ransactions in pursuance of contracts of agreements entered into the register

maintained under section 301 of the act have been made at prices which are
generally reasonable considering the strategic relationship and having regard to the
prevailing market prices atthe relevanttime.

28
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6) The Company has not accepted any deposits under the provisions of Section 58A and
58AAofthe Companies Act, 1956 and the ruies framed there under,

9) a. According to the information ang explanations given to us and according to the
books and recorg i i i

investor education and protection fund, employees state iNsurance, Income Tax,
Sales Tax, Wealth tax, Service Tax, Customs duty, Excise duty, Cess and other
material statutory dues as applicable with the appropriate authorities,

b. As at 31" March 2013 according to the records of the Company and Information and
explanations given to us, there is no undisputed dues on account of Sales Tax,
Income Tax, Excise L%, Wealth Tax, Service Tax, Customs duty and Cess which is
outstanding for g period of more than 6 months from the date they became
applicable.

management the Company has not defaulted in repayment of dues to any financial
Institutions or Bank.

11) According to the information and explanations given to yg and based on the documents
and records produced to us, the Company has not granted any ioans and advances on
the basis of security by way of pledge of shares, debentures ang other securities.

12) The Company is not g chit fund or a nighj mutual benefit fund / Society. Therefore, the
provisions of clayse 4 {xiii) of the Companies (Auditor's Report) (Arnendment) Order,
2004 are not applicable to the Company,

13) In our opinion the company is not dealing in or trading in shares, securities, debentures
and other investments. According!y tothe provisions of clause 4 (xiv) of the Companies
(Auditors Report) (Amendment) Order, 2004 ara not appilicabie to the Company.

14) According to the information ang explanations given to us, the Company has not given
any guarantee for loans taken by others from bank orfinancia) institutions.

15) According to the information ang explanations given to us, the loans have been
applied forthe Purpose forwhich they were obtaineg.
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- = q7) The Company has not made any preferent‘lal allotment of shares 10 parties of
Companies covered inthe register maintained under section 301 of the Companies
Act, 1956,

18) The Company has notissued any debentures during the year.
19) The Company has notraised any money through 2 publicissue during the year.

20} Based upon the audit procedures performed and information and explanations given
by the management, we report that no fraud on or by the Company has been noticed
or reported that during the course of our audit.

rd For R.R. MORE & Co-
Chartered Accountants

sdi-
Place - Chennai C.A. RAJARAM MORE
Date -30.05.2013 Proprietor
Membership NO- 21233
FR.No. 21 338
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BALANCE SHEET Ag ON 31.03.2013

31.03.2013 31.03.2012
Rs. Rs,

Shareholders' funds
(a) Share Capitai
{b) Reserves and Surplys

36,468,500
32,271 460

36,468 500
31,619,123

Non- current liabilities
(a) Long term provisions

1,875,069 1,370,963

Current Liabilities
(a) Short term borrowings

(b) Trade payabjes o aon.691 S
(€) Other current fiabijities 36'2257 ’?‘33 37'5825 gg?
(d) Short term Provisions 4,228,489 4,997 837

Non-current assets

{a) Fixed assets

(i} Tangible assets

{fi) Intangibile assets

(i) Capital WOrk-in-prograss
Non-current investments

{c) Deferred Tax Asset {Net)

{d) Long-term loans ang advances

1,218,620 1,522,980

3,000,000
690,000
17,219,348

3,000,000
516,000
4,934,343

Current assets
(a) Inventories

24,051,690 5,610,350

(b} Trade receivables 62,354,770 102,250,024
(c) Cash ang Bank Balances 6,795 765 6,168,295
(d} Short-term loans and advancas 6,253,257 . 25,323,921
(e) Other Current assets 3,463,944 3,230,557

TOTAL

See accompanying hotss to the
financiaf statemenis

As per My report of even date
For RR.More & Co
Charterey Accountants

For and on behalf of the Boarg

sa/- sdf- sd/-
GOVIND PRASAD NAND KISHORE SONTHAUA C.A, Raja Ram More
Chairman euym Managing Director Director Proprigtor
M.No.21233
FR No. 21335

Place : Chennai
Date: 30.05.2013
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3

31.03.2013
Rs.

31.03.2012
Rs.

789,585,524

Other Income

1,477,260

Total Revenue (I + [V}

pPurchases of Stock in Trade 542,431,158 743,771,476

d
Changes in inventories of finished goods,

work in progress and Stock-n- trade (18,441,340) 23,201,456
E_'“g:‘:?’eecg:tgem expense 5,068,876 4,331,923
n e

? L o 1,708,177 2,077,460

D tiol d rtizatio ’ ! * >
Off‘,’;‘:‘;':pe;‘;" amortization expense 265,677 462,846
8,167,355 10,310,750
Total Expense 539,299,903 784,155,911

Profit before exceptional and extraordinary
ftems and tax vy

4,659,685 6,906,873

Exceptional items

Profit before extraordinary jtems and tax (V-V} 4.659,685 6,906,873

Extraordinary items

Profit before tax (VIi-Vill) 4,659,685 6,906,873

Tax expense:

1,620,000
(174,000}

2,250,000
(187.000%

(1) Current tax
(2) Deferred tax

Profit/(Loss) for the period frarm continuing 3,213,685
operations (IX - X)
Profiti{Loss) for the period from discontinuing

operations

Tax expense of discontinuing operations

Profiti(Loss) from discontinuing operations
{after tax) (O-X1)

3,213,685

Profit/(Loss) for the period (XU + b G4

Eamings per equity share:
(1) Basic
(2) Dituted

0.88
0.88

See accompanying notes to the
financial statements

As per my report of even date
For and on bahatf of the Board For R.RMore & Co

Chartered Accountants
sdi- sdl- sdi-
GOVIND PRASAD NAND KISHORE SONTHALIA C.A. Raja Ram More
Chairman cum Managing Director Director Proprietor
Place : Chenna MND.21233
FR.No.21335

Date: 30.06.2013
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Bhagwandas Metals Limjted :
SCHEDULE 1. NOTES ONACCOUNTS

T LNOTES ONACCOUNTS

1. SIGN!FICANTACCOUNTING POLICIES

Accounting Convention
Accounts arg prepared under the historical cost convention and on the basis of going
concern concept.

b. Sales
Sales are recognised on despatch to customers,

. Fixed Assets
Allfixed assets are vaiued at cost less depreciation.

d. Depreciation
Depreciation has been provided on wiitten down vaiye basis at the rates applicable
in Schedule X1V of the CompaniesAct, 1956.

€. Inventories
Trading Stack is valued at cost or net realisable vajue whicheveris less,

f. Gratuity and Provident Fund
(i) Defined Contribution Plan:

Contribution ag perthe Employeas Provident fund & miscellaneous Provisions act 1952
towards provident fund & family pension fund are provided for and payments in respect
there of are made to relevant authorities on actya basis and accounted as an expense
inthe yearitis incurred,

{ii) Defined Benefit Plan:
Gratuity:

taxable income ang accounting income that originate in one period and are capable of
reversai in one or more subsequent periods. .

fecognised ifthere is 5 certainty of realisation of such assets. Such assets are reviewed
ateach Bajance Sheetdate to reassess realisation,

—_—
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NOTES ON ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2013

Note No: 2.1 - SHARE CAPITAL

31.03.2013 31.03.2012

Particulars Rupees Rupees Rubees Rupees
Authorised Share Capital
5000000 Equity Shares of Rs 10/- sach 50,000,000 50,000,000

1ssued, Subscribed and Paid up Capital
3648800 Equity Shares of Rs 10/- each
Less: Calls Unpaid

36,488,000
19,500

36,488,000
19,500

TOTAL

Note No: 2.1.1 - Reconciliation of Shares: -

Shares Rupees Shares Rupees

3,648,800 | 36,488,000

Particulars

Qpening Share Capital
Add: Shares issuued During the year
Add: Rights / Bonus Shares lssued
Total

Less: Buy back of Shares

L ess Reduction in Capital

Closing Share Capital

Note No: 2.1.2 - List of Share holders having 5% or more Shares (In Nos) : -

v | ww [ s e |

516,059 14.14 503,637 13.80

Name of Shareholders

Govind Prasad

Gita Agarwal 544,612 520,171 14.26
Nand Kishcre Sonthalia 424,800 424 800 1164
Bobby Sonthalia 322,542 322,542 884
Century Cbase P Ltd - 198,672 5.44

163,647 X -

M.Prema jain

As per records of the company, including its register of shareholdars / membars.




Bhagwandas Metals Limited

Note No: 2.2.. RESERVES AND SURPLUS

R 31.03.2013
8) General Ressrve

Balance as per Last Financial Statement
Add; Transfer made during the year
Closing Balance

31.03.2012
Rupees Rupees

b) Share Premjum Account
Balance as per Last Financial Statement

c) Surplus/ (Deficit) in the statement of Profit and | ogs
Balance as per Last Financial Statement

Add: Profit During The Year

Less: Appropriations

Proposed Dividend - Re0.60 per share (Re.0.60 )

8,398,759
3,213,685

4,843,873

2,189,280 2,189,280

Tax on proposed Dividend
Transfer to General Reserves
Closing Balance

372,068

355,156

Note No: 2.3 - LONG TERM PROVISIONS

. 31.03.2013 31.03.2012
Particulars
Rupeas Rupees Rupees Rupees

Provision for employee benefits . 1,875,069 1,370,963

Note No: 2.4 - SHORT TERM BORROWINGS

231.03.2013
Rupees Rupees

Particulars 31.03.2012

a) Loans repayabie on demand

(i) From Bank
Cash Credit from Punjab National Bank - {Securad)
LC from Punjab National Bank - (Secured)

The above amount includes:-
Secured Borrowings
Unsecured Borrowings
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31st Annua

a) Cash Credit and LG from Punjab National Bank is secured by first charge on the Stock-in-trade, book

debts and entire current asset including loans and advances of the company. The Chairman Cumi

Managing Director Mr.Govind Prasad & the whole time director Mr. Nand Kishore sonthalia along with

Mrs.Bobby Gonthalia have given their personal property as gecurity and they have personatly guaranleed
the loan. The cash credit is repayable 0n demand and carries intevest @ 14.25% p.a.

Note No: 2.5 - TRADE PAYABLES

Rupees Rupees Rupees Rupees

Trade Payables
For Goods 40,292,220
For Expenses 7,529,880

(MSM Enterprise disclosure Refere Note No. 2.23{g)

QOthers
For Statutery Dues

36,657,083

TOTAL

Note No: 2.6 - OTHER CURRENT LIABILITIES

31.03.2013 31.03.2012
Rupees Rupees Rupees Rupees

Advance received from customers 8,834 316,598
Unpaid dividend 446,268 226,753

TOTAL

Note No: 2.7 - SHORT TERM PROVISIONS

34.03.2013

particulars
Rupees

Provision for Taxation
Proposed Dividend
Tax on Dividend
Bonus
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Note No: 2.9 - NON-CURRENT INVESTMENTS

31.03.2012
Rupees  Rupees

pParticulars 31.03.2013

Trade Investmant - (Long Term)

Karismaa MEP Services P Limited (Non Quoted)
{ 3,00,000 Equity Shares of Rs.10/- gach}

Total Non- Current Investment

Aggregate amount of Unguoted investment

Note No: 2.10 - DEFERRED TAX ASSEY

31.03.2012
Rupees

31.03.2013
Rupees  Rupees

Particulars

Rupees

Deferred Tax Assels
Fixed Assets: \mpact of difference between
tax depreciation and depreciation charged for
the financial reporting

111,000

Employee Retirement Benefits: Impact of
expenditure charged to the statement of profit
and loss in the curment year but allowed for
tax purposes on payment basis.

579,000

Deferred Tax Assat (Net)

Note No: 2.1 - LONG TERM LOANS AN

particulars

Unsecured Considered Good:
Deposits

Other Loans & Advances

TOTAL 17,219,348

31.03.2013 31.03.2012
Rupees Rupees Rupees __ Rupees
24,051,690 5,610,350

24,051,690 [ 5,610,350

Note No: 2.12 - INVENTORIES

Traded Goods
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Bhagwandas Metals Limited
Note No: 2.13 . TRADE RECEWABLES

Particulars

Over Six Months - F,
Good

Doubtfu!

Bolow Six Months - From Due Date
Good

Doubtfyt

Less : Provision for Doubtfui Debts

rom Due Date

TOTAL

Note No: 2.14. - CASH AND BANK BALANCES

Particulars pe“ 03, 2013 o103, 2012

Rupees| R Rupees

(i) Cash and Cash Equivalents
Balance with pa anks

- In Cuwrent Accounts Funjab Nationa Bank 68,582
- In Deposit Accour 5,962,110
Cash on Hang 254,745

(i} Earmarked Balances with bank
Pun_iab National bank - Dividend a/g 201112
Punjab National bank - Dividend alc 2012.13

(ili) Other Bank Balance
* As Margin Money

224,533
221,735

64,060

6,795, 765 6,168 296
5,962 110 5,689,743

Deposit account with less than 12 months maturity

Note No: 2,15 . SHORT TERM LOANS AND ADVANCES

Particularg

Advances 1o Suppliers
Prepaid Insurance
Prepaid Interest
Advance 1o Staff
Advance to others

31.03.2013 31, 03 2012
Particuiars Rupees  Rupees Rup Rupees

Income Tax 2 735 313 3,204,908
Value Added Tax 563, 996 25 649
Custom SAD Refund Receivable 164,635
TOTAL 3,463,944
39
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Note No: 217 - REVENUE FROM OPERATION

. 31.03.2012
Particulars pees Rupees$ Rupess
Indigenous Sales

Traded Goods - Iron & Steel 769, 789,585,524

TOTAL

Note No: 2.18 - OTHER INCOME

31.03.2013
Particulars Rupees Rupaes

interest Eamed 4,043,419 1,450,786
Discount - G497
Sundry Credit & Debit Balance written off 143,389 16,977
Profit on Sale of Fixed Asset 3,677

TOTAL

Note No: 2.49 - PURCHASE OF STOCK -IN - TRADE

31.03.2013 31.03.2012
Rupees |Rupees Rupess

Particulars

Purchase of Trading Materials -
Camiage inward
Custom Duty

Clearing & Forwarding

Change in Stocks
Stock at Gommencement
Traded goods - lron & steel

Less: Stock at Close
Traded goods - lron 8 stesl

Stock Decreased K Increased ) by

Note No: 2.20 - EMPLOYEE BENEFITS EXPENSES

34.03.2013 31.03.2012
Rupees Rupees | Rupees Rupees

Salaries & Other Benefits 1,279,623 1,416,773
Gratuity 546,963
Staff Welfare Expenses 46,884
EPF & ESI Contribution 429,068
Director's Remuneration & Related Expenses 2,192,234

particulars

TOTAL 4,331,923
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Bhagwandas Metals Limjted
Note No: 2.29- FINANCE CosTS

Particulars 31.03.2013 31.03.2012
Rupees Rupees Rupeesg Rupees

LC & Bank Charges
Interest

17,571
1,680,606

934,959
1,142,501

Note No: 2.23. OTHER EXPENSES
Particulars 31.03.2013 31.03.2012
Rupees Rupees Rupees Rupees

Hefdit Fee Jifs:a 27060
Atvertisement 64,770 76,024
Brokerage & Commission 335,452 843,153
Caniage Outwarg & Cooly Charges 3,847,203 5,490,266
Sales Promotion 194,039 152,864
nation 46,000 47,000
Blectricity Charges 136,104 3,174
Generai Expenses 165,215 141,948
Ipstrance 64,325 54,014
Loss on saje of fixed assetg 6,190 15,187
Other Miscelianeoys Expenses 166,958 167,528
Péstage & Telephone Charges 247 248 109
Ptinjing & Stationary 05408 - 131,430
aﬁ:;f.-ona. Charges 357770 31,689
Legal charges 429176 - -
Rates & Taxes 301,591 211,321
Rt 4215240 1,199,175
Rapairs & Maintenange 108,401 117,061
Blbscription Charges 88,547 ~28,040
Curity Service Chargag - 80,587
Service Charges 26,870 26,774
~Favelling, Conveyance 274,282 230,663
Vefficle Running & Maintenance 322,250 243,082
Share transfer expense 70,842 68,851
Sitling Fees ~1%.500 5750

TOTAL

Payment to Auditor 31.03,2012

a) As Auditor
Audit Feg 16,545
Tax Audit Fee 5,515

LY
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NoteNo: 2.23- ADDITIONAL INFORMATION TO FINANCIAL STATEMENT

a) Contingent Liability & Commitments - Nit (31 03.2012-Nil)

b) Value of importon CIF basisis Rs.5.65,85,622l—(31 03.2012- Rs.4,82,19,4441-)
¢) Eamings in Foreign Currency - Nil (34.03.201 2-Nil)

d) Expenditure in Foreign Currency - Nit (31 03.2012-Nil)

) Amount remited during the year in foreign exchange on account of dividend for the
previous year - Nil

fy Under Micro, Smaill & Medium Enterprises Development Act 2006, certain disclosures
are required to be made relating {0 such enterprises. in view of the insufficient information
from suppliers regarding their coverage under the said Act, no disclosure have been made
in the accounts. However, in view ofthe management the impact of interest if any, that may
be payable in accordance withthe provisions ofthe Actis not expected tobe material.

g) The company has provided interest for electricity payable up to 31-03-2001. In view of
the cases filed by the company pefore the Hor'ble High Court disputing the amount due,
the management is of the opinion that there will not be further liability on the company
beyond the amount already provided for.

h) Related Parties:

Name of the Related Party Nature of Relationship

A Partnership concem in which our chairman
Mr.Govind Prasad is a partner

MGM Steels

Key Management personneland their relatives

Mr. Govind Prasad, Chairman—cum—Managing Director
_Mrs. GitaAgrawal (Wwife)

_Mr. NandKishore Sonthalia (Director)

-Mrs. Bobby Sonthalia (Wife)

R
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Bhagwandas Metals Limited
Related Party Transactions
Nature of Valye Value
Transactions 31.03.2013 31.03.2012

Name of the Related Party

Govind Prasag Salary & Allowance 1,513,822
Nand Kishore Sonthalig Salary & Allowance 1,200,000
Gita Agrawa| Rent Paig 360,000
Govind Prasag Rent Paig 1,011,240

i) Consequent to the adoption of Acoounting Standard 15 on Employee Benefits ag notifted by the

comparnijes (Awountfng Standard) Rules 2006, the Tollowing disclosure have been made ag required by the
standarg,

i.The Company has recognizeq the folfowing amounts in the Profit and Loss Account towards cantribution io
defined contribution Plang which are included under contribution to Pravident and other funds;

Particulars 31.03.2013 {Rs.) 31.03.2012 (Rs.)

495,676 407,589

ii. The details of Post retirement benefit plans for Gratuity are given below which is certified by the actuary

and reffed upon by the auditors:
31.03.2013 (Rs.) 31.03.2012 (Rs.)

1,370,963

articulars

[
Change in Defined Benefit Obligations:
Accrued liability at the beginning of the vear
_— |

Interest Cost

Current Service Cost
Past Service Cost

Ld]
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1.03.2013 (Rs.) 31.03.2012 (Rs.}

Amount Recognised In the Profit and Loss Account —

B ]
Expected Retum on Plan Assets —_
Curtaiment Cost (Credit) ——
Settiement Cost (Credit) —

Net Actuarial (gain) /LOSS
Net Expenses recognized in P&LAJC

Reconciliation
Net Liability as at the beginning of the period: ﬂ 524,010
Met Expenses in P&LAJS 504,106 ﬂ
Net Liability as at the end of the period: 1,875,069 m
Principal Actuarial Assumptions _—

Interest (Discount) Rate (Liab‘llities)
Rate of Return on Assets _m—ﬂ
Mortality Table LI1C(94-96) LIC(24-96)

Resignation Rate per Annum 5.00% 5.00%
Salary Escalation Rate 10.00%
Experience Rated Adjustments

31.03.2012 (Rs.)

j) Previous year figures have been regrouped &re ssary.

K)inthe opinion of the Board of Direclors Current Assets, Loans &Advances are unsecured and
considered good have 8 value on realisation in the ordinary course of business atleast equal to
the amount stated.

1) The notes referred o in the Profit & Loss Account and Balance Sheet form an integral part of

accounts.
Forandon pehalf of the Board AS per my report of even date
ForR.R.More & Co
Chartered Accountants
sdf- sdi- sd/-
GOVIND PRASAD NAND KISHORE SONTHALIA C.A. Raja Ram More
Chairman cum Managing Director Director Proprietor
M.No.21233

Place : Chennai
Date: 30 05.2013 FR.N0.21335

a4
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Bhagwandas Metals Limited

31.03.2012
Rs.

4,659,685

Non-Cash adjustment 1o reconcile profit before tax 1o net cash flows

Deprecr'atr'on / Amorﬁzatjon 365“,677

Loss s {Profit) on sals of Fixed Assatg 2,513

Interest 8 Financial charges 1,708,177 2,077,460
Interest Income (40434 19) (1.450, 786)
Operating Prof before working capitas changes " 2,692,633 8,011,580

Movements in working capital:
( Increase) / Decrease in Teceivables g athers
(l'ncrease) / Decreage in Inventories

50,586,725
(18,441,349

(55,288,777)
23,201,458

Increase / () (5.713,116) {21.226 547,

rated from / { ugeq in} operatigng 29,124,902 (45,302.283}
Direct Taxeg paid {net of refunds) (1 ,594,?54) {2,012, 975)
Net Cagh flow from/ {used in) Operating Activities (A) 27,530,148 (47,315,263)

CASH FLow FROM INVESTING ACTIVITIES
(lncrease) / Decrease iy Non-curent agset

{190,650)

Purchase of Fixed Assets {(70,830)
Proceeds from szle of Fixeg Asset 7,000 20,000
Interest income 4,043,419

Net Caghy flow fropy {used in) lnvestlng Activitigg {B) 39,79,589

CASH FLOw FROM FINANCING ACTIVITIES
Borrowing of unsecireg loang
Incrssef(Decrese) in Bank Borrowings

(26,629,656) 39,078,739

Interest paig (1,708, 177} (2,07?,460)
Dividend Paig (2,139,230) (1,962.527)
Tax on Dividang (355,156} (355,156)
Net Cash Aoy fromy/ (useq in) Financing Actlvities {€) (30,882,269) 34,683,506

6,27 468 (11,351,531)

Net Increage / (Decrease) in Cash ang Cash Equivalents (A)+(B)+ (C)
Effect of Exchage Differences on Cash & Cash
Equivalents held in Foreign Currency

6,168,296 17,519,827

Cash and Cagpy equivalents at the beginning of the year

6,795,765 6,168,296

Cash and Cash equivalents at the end of the Year

627,468 (11.351.531)

As per my report of even date
For R.R.More & Co

For and on behaif of the Board

Chartereqd Accountants
sd/- sd/- sdi-
GOVIND PRASAD NAND KISHORE SONTHALIA C.A. Raja Ram More
Chairman cum Managing Director Director Proprietor

Place ; Chennaij M.No.21233
Date: 30.05.2013 FR.No.21 335
“
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i ETALS LIMITED

‘| 00 001

BHAG\NANDAS M E
New No. 54 (Od Mo. 61) 1st Floor. Sembudoss Street,Chennai —

FORM FOR ECS MANDATE / BANK ACCOUNT DETAILS

rization to receive dividends through Electronic Credit Clearing Mechanisi:

Members autho
\ M Ciret/ Sole Sharehoider's Name ’

112.(a) Registered Folio No.

ll (i shares are not demateriatized)

|| (pyDPID No.

*I Client ID No.

\ (f shares are dematerialized)

| ’

\

3. Particulars of Bank Account of First/Sole Member

a, Bank Name
/b. Branch Name

<. Address of the Branch with (PIN Code)

d. Telephone Number and Fax number

. 9 digit MICR Code number of the Bank and Branch as

appearing on the MICR cheques issued by the Bank.

T Account type (SavingsIGurrentICash Credtt with code 10/11 13)
appearing on the Cheque Book.

1. Ledger No. 7 1Ledger Folio No. ( if

appearing on the cheque hook/pass book)

Please attach a cancelled blank chegque of photocopy of a cheque issued by your Bank for
verification of the above details).

| /We hereby deciare that the particulars given above are correctand complete. ifany transaction
| is delayedornot efiected at ali for reasons of incomplete or incorrect information, | e would not
1 hold Bhagwandas Metals Limited responsible. IfWe, understand that the Company also reserves
l| the right 1o send the dividend payable to me jusbya physical dividend warrant on account of
| unforeseen circumstances peyond the control of the Company that may affect the payment of
} dividend through ECS.

\

1 Yours faithfully,

! place:

| Date: (Name angd signature of First/ Sole Shareholder)
!

I Certified that the panicularsfumished above are correct as perour records.

| Place:

|] Date: Signature of the Branch Managet
L

i Note:

I
l| 1. Please sendthe dulyfilled in mandate form o

1
l| i. the Depository pariicipant who is maintaining your dernat account in case you hoid shares in
i dematerialized form.

i the Registrars and Share transfer Agent — Mis. Cameo Corporate Services Ltd.,
| “Subramanian Buildings’, 1, Ciub House Road, Chennai 500 002, in case You hold shares in
Physical form. ’

i
1

|

‘] 2. Kindly fill in all columns and send itto the Registrar, i.e. Mis. Cameo Corporate Services Lid
l| before 12th September, 2013. Incomplete forms shalinotbe enteriained.

1

|

i

3.TheECS facility is available at presentat certain specified cities only-
e — I
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